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On June 8, the General Labor Confederation (Confederacion General de Trabajo-CGT) released to
the press a proposal for "national recovery." The proposal was formulated during several weeks of
high-level meetings with leaders of numerous political opposition parties, state employee unions,
and business and professional organizations. The latter range from national and regional industrial
employers groups, and economists associations to farm organizations. (See Chronicle 05/24/88.
Since May, CGT's initiative has received the support of several additional organizations, such
as the Argentine Agrarian Federation (FAA). Highlights of the proposal appear below. 1. New
accumulation strategy We propose a transformation of the national productive apparatus based
on support for new investment, the rapid expansion of output and employment opportunities, and
the incorporation of technological advances toward increasing productivity and competitiveness.
Such transformation would make possible sustained development and the distribution of national
income throughout all social sectors. The principal objectives of this reordering of the productive
system are economic recovery and directed growth. The latter are considered to be the most
effective means of neturalizing inflation at its roots, since this transformation would provide
strong incentives to expanding productive investment, and the supply of goods and services in the
domestic market. A strong domestic market constitutes a necessary precondition for expanding
participation in international markets. Promotion of the above production transformation, in
combination with appropriate exchange and tariff policies, and in due consideration of Argentina's
scarce foreign reserves, are all necessary factors contributing to the strengthening and expansion of
an independent national production system. In this fashion, Argentine competitiveness in foreign
markets would be grounded on the integration of public and private investment. In contrast to the
existing situation, Argentina would be capable of integrating domestic market and export output
in a single self-sustaining coordinated effort. Coherence between domestic supply and demand is
crucial. Within the proposed economic restructuring, ensuring such coherence would also ensure
rising consumption standards for the majority of workers, alongside the incorporation of new and
appropriate technologies and job creation to absorb new and underemployed workers. In order
for the proposed strategies to be viable it will also be necessary to modify the nation's financial
system. The financial system must cease to be an instrument of financing the public deficit, and
be reoriented to the provision of private investment and consumption credit. In brief, the financial
system must be turned to supporting economic growth based on the production of real goods and
services, and the consumption of same, rather than speculation. 2. Foreign debt Argentina must
not and cannot make principal and interest payments on the foreign debt at the cost of dwindling
resources for national productive enterprises and Argentines' increased poverty. An "emergency"
moratorium is mandatory at this time, or extending the de facto moratorium on principal payments
to debt service payments. Next, decisionmaking on the contracting of foreign debt, debt payment
agreements and the forms of negotiation must be returned to the national congress. 3. Labor The
evolution of the Argentine economy in recent years has demonstrated, in addition to inadequate
absorption of productive labor, declining real wages and rising unemployment. Two categories
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of workers characterize the national labor market: those who obtain stable positions, and those
who obtain precarious employment bereft of stability and social service benefits. In addition
to the positive effects on employment and wages resulting from the general economic growth
strategy outlined above, it also necessary to adopt certain legislative and administrative reforms:
Modification of existing labor and social welfare legislation, including laws introduced during
the military regime others made obsolete by advancements in jurisprudence and labor relations
doctrine. The effective application of a flexible minimum salary regime for the determination of
basic income for all workers via the consensus of organizations representing employers, the CGT
and the national government. Collective labor organizations for all types of employment must be
included in this process: private sector, public sector, central administration, and all other labor
activities, regardless of their nature. Procedures and administration of providing assistance for
unemployed wage workers must be reformed. In addition, the self-employed must be incorporated
into the system of worker benefits. Additional incentives must be created toward the creation of
new forms of ownership (workers societies and other individual and collective undertakings) to
support higher levels of economic participation by the population, as well as overall enhancement of
labor absorption capacity. 4. Tax policy An integrated tax reform package is considered mandatory.
The objectives of such reforms include: reducing the tax burden on basic subsistence purchases;
implementing a more progressive tax system which places the greatest tax burden on luxury
consumption and productive wealth; elimination of speculative activities; creation of different taxes
destined to provide revenues for specific activities (infrastructure expansion, capitalization of private
enterprises, financing of non-traditional exports, new productive investment, among others); drastic
reduction in tax burdens for new and existing enterprises which decide to expand and upgrade
genuine productive capacity, as opposed to speculation and acquisition of existing enterprises; tax
breaks for investments in machinery, equipment and technology containing a large component of
Argentine-based production; decentralization of tax and social security administration as a means
of identifying and reducing tax evasion (currently estimated to be equal to tax revenues actually
collected); and, significant increase in penalties for tax and social security contribution evasion.
(Basic data from DYN, 06/08/88)
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